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CONSOLIDATED STATEMENTS OF CASH FLOWS

U.S. dollars in thousands

Cash flows from operating activities:

Net income (lo ss)

Adjustments to reconcile net income (loss)
to net cash used in operatin g activities:

Depreciation and amortization

Accruedseverance pay, net

Decrease (increase) in trade receivables

Increase in other accounts receivable and
prepaidexp enses

Decrease (increase) in inventories

Increase (decrease) in trade payables

Increase (decrease) in employees and
payroll accruals

Increase (decrease) in accruedexpenses and
other liabilities

Accumulated interest on short-term deposits

Net cash used in operating activities

Cash flows from investing activities:

Purchase of property and equipm ent
Proceeds from short-term deposits

Net cash provided by (used in) investing
activities

Cash flows from financin g activities:

Short-term bank credit, net

Proceeds from issuance of Common stock
and warrants, net

Principal payment of lon g-term lo ans

Proceeds fromissuance of Redeemable
Preferred A shares

Net cash provided by financing activities

Increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning
of the period

Cash and cash equivalents at the end of the
period

Six months ended

Three monthsended

June 30, June 30,
2003 2002 2003 2002
(unaudited) (unaudited)
$ (1,708) $ 258 $ (889) % 38
77 70 38 36
7 ®) 2 “)
730 (120) - (248)
(143) 44) (60) 43)
(20) 152 20) 17
(132) (119) 139 @)
85 (46) 60 27
(141) (241) (14) 12
(40) - 20) -
(1,285) (98) (764) (167)
(30) @) (15) ®)
1,119 - 310 -
1,089 (7) 295 Q)
- (20) - 164
- 81 - -
- (50) - -
- 150 - -
- 161 - 164
(196) 56 469) @®)
213 2 486 66
$ 17 $ 58 % 17 $ 58

The accompanying notes are an integral part of the consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

U.S. dollars inthousands

Non-cash transactions:

In respect of transaction bet ween the
Company and Supercom Ltd.

Conversion of Common stock into
Redeemable Preferred A shares

Supplemental disclosure of cash flows

Six months ended

Three monthsended

information:

Cash paid during the period for:

Interest

June 30, June 30,
2003 2002 2003 2002
(unaudited) (unaudited)
- $ 1,480 . $ R
- $ 1,000 . $ R
-3 A - 8 13

The accompanying notes are an integral part of the consolidated financial statements.
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NO TE 1:-

NOTE 2:-
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GENERAL

Ink Sure Technolo gies Inc. and its subsidiaries (formerly: Lil Marc. Inc.) ("the
Company") was incorporated under the laws of the state of Nevada on April 22,

1997. Subsequent to the balance sheet date, Ink Sure Technolo gies Inc. effected a
reincorporation from Nevada to Delaware through a merger with its wholly owned
subsidiary, Ink Sure Technologes (Delaware) Inc., which was incorporated asof June
30, 2003. The surviving corporation in the merger was Ink Sure T echnolo gies
(Delaware) Inc., which thereafter renamed itself Ink Sure Technolo gies Inc. The
Company specializes in comprehensive security solutions, designedto protect

branded products and documents of value from counterfeiting, fraud and diversion.

The Company conducts its op erations and business with andthrough its direct and
mndirect subsidiaries, Ink Sure Inc., a Delaware corporation incorporated in March
2000; IST Operating Inc., a Delaware corporation, incorporatedin May 2000
(formerly: Ink Sure Technologies Inc.); Ink Sure Ltd., which was incorporated in
December 1995 under the laws of Israel and Ink Sure RF Inc. a Delaware corporation
mcorporated in March 2000 (as of June 30, 2003 Ink Sure RF Inc. is mnactive).

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the amnual financial statements of the
Company as of December 31, 2002, are applied consistently in these financial statements.
In addition, the Bllowing accounting policyis applied:

Accounting for stock-based compensation:

The Company has elected to follow Accounting Principles Board Opinion No. 25
"Accounting for Stock Issued to E mployees" ("APB No.25") and FASB Interpretaion No.
44 "Accounting for Certain Transactions Involving Stock Compensation” ("FIN No. 44") in
accounting for its e mployee stock option plans. Under APB No. 25, whenthe exercise price
of the Company's stock options is less than the market prce of the underlying shares on the
date ofgrant, conpensation expense is recognized.

Under Statement of Financial Accounting Standard No. 123, "Accounting for Stock Based
Compensation" ("SFAS No. 123"), pro forma information regarding net loss and loss per
share is required, and has been determined as ifthe Company had accounted for its employee
stock options under the fair value method of that state ment. The fair value for these options
was estimated at the date of grant using a Black-Scholes Option Valuaion model with the
Pllowing weighted -average assumptions for three nonths ended June 30, 2003 and 2002:
nsk-free interest rate of 2% for each period, with dividend yields of 0% for each period,
volatility factors of the expected market price of the Co mpany's Co mmon stock 0£0.995 and
0.5, and a weighted-average expected life of the options of 3 and 5 years. Stock
o mpensation, for pro forma purposes, isamortized overthe vesting period.



NOTE 2:- SIGNIFICANT ACCOUNTING POLICIES (Cont.)

The followingtable illustrates the effect on netincome (loss) and eamnings (loss) per share as
if the fair value method had been applied to all outstanding and unvested awards in each

period:
Six months ended Three monthsended
June 30, June 30,
2003 2002 2003 2002
(unaudited) (unaudited)
Net income (loss), as reported $ (1,708) $ 58 $ 889) % 38
Deduct: Total stock-based
compensation expense
determined un der fair value
method for all awards (80) (241) (25) (60)
Pro formanet loss $ (1,788) % (183) $ ©14) $ 22)
Basic and diluted net earnings
(loss) per share, as reported $ ©.14) % 0.01 3 ©.07) $ 0.01
Basic and diluted net loss per
share, pro forma $ 0.15) $ 0.04) % 0.08) $ (0.04)

NOTE 3:- UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

The accompanyin g unaudited interim consolidated financial statements have been

preparedin accordance with generally accepted accounting principles in the United
Sates for interim financial mformation. Accordingy, they do not include all the

information andfootnotes required by generally accepted accounting principles in the
United Sates for complete financial statements. In the opinion of management, all
adjustments (consistingof normal recurring accruals) considerednecessary for a fair

presentation have been included. Operating results for the six-month period ended
June 30,2003 are not necessarily indicative of the results that may be expected for

the year ended December 31, 2003.
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Item 2. Management’s Discussionand A nalysis or Plan of Operation

296 2

In this section, “ Management’s Discussion and Analysis or Plano f Operation,” referencesto “we,”“ us,

our,” and “ ours” refer to InkSure Technologies, Inc. and its consolidated subsidiaries.

13

This Quarterly Report on Form 10-QSB contains statements that may constitute* forw ard-looking
statements” withinthe meaning, and made pursuant to the Safe Harbor provisions, o fthe Private Securities
LitigationReformA ct 0f1995. Such statements are based on management’s cument expectations and are subject to
anumber o frisks and un cettainties,including, but not limited to, the di ffi culty inherent in operating an early-stage
companyin anew and rapidly evolving market, mark et and economic conditions, the inpact o f comp etitive

products,product demand and market acceptance risks, changes in product mix, costs and availability o fraw
materials, fluctuations in operating results, del ays in d evelop ment o fhighly complex products, risk o f custo ner

oontract or sales order cancellationsand other risks d etailed from time totime in our filings with the Securities and
Exchange Commission. These risksand uncertainties could cause our actual results to differ materially ffomthose

described in the HBrward -looking statements. Any forward -looking statementrepresents our expectations or
Drecastsonly as of the date it was made and should not be relied upon as representing its exp ectations or forecasts

as o fany subsequent date. Except as required bylaw, we undertake no obligation to correct or update any forward -
looking statement, whether as a result o fnew in formation, future eventsor otherwise, evenifour expectations or
Drecastschange.

The following discussion and analysis should be readin conjunction with the financial statements, related
notes and other in brmationincludedin this Quarterly Report on Form 10-QSB.

Overview

On October 28,2002, a wholly owned subsidiary o fLil Marc, Inc. merged with and into Ink Sure

Technologies, Inc.,a D elaware corporation (“InkSure Delawar€’) and InkSure D elaw are became a wholly -own ed
subsidiary o f Lil Marc in atransaction accounted for as a reverse acquisition o fLil Marc by InkSure Del aware.
Prior to the reverse merger,Lil Marc was a non-op erating public shell corporation with nominal assets. Following
the rev erse merger, the management o f InkSure Del aware controlled the merged co mpany and the principal
stockholders o f InkSure D elaw are became princip al stockholders o fthe merged comp any. Following the closing of
the reverse merger, Lil Marc changed its name to InkSure TechnologiesInc. As aresult ofthe reverse merger
transaction, Ink Sure D elaware changed its name to IST Operating Inc. and continued as anop erating entity and as
our wholly owned subsidiary, and the historical finan cial statementso fInk Sure D elaware replaced those o fLil
Marc.

On July 8, 2003, we reincomporated as a Delaware corporation by merging with and into anewly formed
wholly owned subsidiary.

A. RESULTOF OPERA TIONS

The following dis cussion ofour financial condition and results o fop erations should be read in conjunction
with the consolidated financial statements andthe related notes. The financial statements have beenprepared in
accordance with US Generally A ccepted A ccounting Principles, or G AAP.

This discussion contains forw ard-looking statements that involve risks and un certainties.

Our actual results may differ materially fromthose anticipated in these forward-looking statements as a
result o f certain factors.

Critical Accounting Policies
Our financial statements are preparedin accordance with US GAAP. The significant accounting policies
Pllowedin the preparationofthe financial statements, applied on a consistent basis and which have been p rep ared

in accordan ce with the historical cost convention, are set forth in Note 2to the Consolidated Financial Statements.

Ofthes e significant accounting policies, certain policies may be considered critical because they are most
importantto the portrayalofour financial condition and results, and th ey require man agement’s nost difficult,
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subjectiveor complex judgments, o fien as a result o fthe need to make estimates about the effect o f matters that are
inherentlyuncertain. W e believe the following critical accounting policies affect our more signi ficant judg ments
and estimates usedin the prep aration o four consolidated financial statements.

Revenue recognition. We derive revenues from the selling o fsecurity inks and readers byutilizinga
combination o four own sales personnel, strategic allian ces and licenses with intermediaries. Revenues from
product sal es are recognized in accordan ce with Staff Accounting Bulletin No. 101, “ Revenue Recognition in
Financial Statements”, (“ SAB No. 101”), when delivery hasoccurred, persuasive evidence o fan agreement exists,
the vendor’s fee is fixed or determinable,no firther obligation exists and collectability is probable. When a right o f
return exists, w e defer revenues until the righto freturn expires. We donot grant a righto freturnto our custo mers.
Revenues we receive from licenses to market and utilize our technologies are recognized over the term o fthelicense
agreement.

Inventories. Inventories arestated at the lower ofcost or net realizable value. Cost isdetermined by
calculating raw materials, work in pro cess and finished products using the “first in, first out” method.

Three Months Ended June 30, 2003 Compared with Three Months Ended June 30,2002

Revenue. Revenue consists of gross sales o fproducts less discountsand costs associated with technology
trans fer. We are currently concentrating on entering and i mplementing large-scal e projects. These potential
contracts are subject to along sales cycle and fluctuated timetable for entering and i mplementing such projects.

This affected our results for the three monthsended June 30, 2003, where we had no revenue, compared to $825,000
in the three months ended June 30, 2002. Revenue in the three months ended June 30,2002 consisted p ri marily o f
the ink ship ments to the transportation projectin Turkey. Revenues fromthis agreement were $703,000 for the
three months ended June 30, 2002.

Revenue from th e agreement with Westvaco Brand Security was $64,000 for the three months ended June
30,2002. The agreement expired on December 31,2002.

Cost of Revenue. Our cost ofrevenue consists o f materials, sub-contractors and comp ensation costs. We
had no cost of revenue in the three months ended June30,2003, compared to $85,000 in the three months ended
June 30, 2002. Cost ofrevenue in the three nonths ended June 30, 2002 was in connection with our transportation
project in Turkey .

Research and D evelopment Expens es. Research and d evelop ment expenses consist primarily of
oo mp ensation costs attributable to employees engaged inongoing res earch and d evelop ment activities,
develop ment-related raw materials and sub -contractors, and other related costs. Research and d evelop ment
exp enses increased by $112,000, or 54 %, to $318,000in the three months ended June 30,2003 from $206,000 in the
three months ended June 30, 2002. This increase in research and development expenses isprimarilyrelated to
increas ed p ay ments to sub contractors in connection with the develop ment o fsev eral new products and new
generations o four existing products.

Selling and Marketing Exp enses . Sellingand marketing expens es consist primarily o fcosts relating to
co mp ensation attributable to employees engaged in sales and mark etingactivities, promotion, advettising, trade
shows and exhibitions, sales support, travel, commissions and related expenses. Selling and marketing expens es
decreased by $43,000, or 10%, to $375,000 in the three monthsended June 30, 2003 from$418,000in the three
months ended June30,2002. Thisdecrease in selling and marketing expenses w as primarily due to higher
marketingexp enses in 2002 related to the transportation projectin Turkey. We believe that the significant
investment in pre-sales and mark eting activities will contributeto our short-term and long term s aleslevels.

General and AdministrativeExpenses. General and ad ministrative exp enses consist primarily of
co mp ensation costs for ad ministration, finance and general managementpersonnel, insurance, legal, accounting and
ad ministrative costs. General and ad ministrative expenses increased by $144,000, or 215%,to $211,000 in the three
months ended June30,2003 ffom $67,000 inthe three months ended June 30, 2002. This increase was primarily a
result o fthe merger and the higher insuran ce, legal and accounting costs related to our being a public company.
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FinancialIncome, Net. Financial income, net increased by $26,000,to $15,000 in the three months ended
June 30, 2003 from$(11,000) in the three months ended June 30, 2002. This increase was due to the interest earned
on our short-term d eposits.

Net loss from Continued Operations. We had a net loss 0 £$889,000 in the three months ended June30,
2003, comp ared with anet income of $38,000 in the three months ended June 30,2002. Theincreasein net loss in
the three months ended June 30,2003 in comparison with the three months end ed June 30,2002 is attributable to the
various influen ces described above, which resulted in us having no revenue in thethree months ended June 30,
2003.

Six Mo nths Ended June 30,2003 Compared with Six Months Ended June 30, 2002

Revenue. Revenue consists of gross sales o fproducts less discounts and costs associated with technology
trans fer. We are currently concentrating on entering and implementing large -scal e projects. These potential
oontracts are subject to along sales cycle and fluctuated timetable for entering and implementing such projects.
This affected our results for the six months ended June 30, 2003, where we had norevenue compared to $1,884,000
in the sixmonths ended June 30,2002. Revenuein thesix months ended June 30, 2002 consisted primarily o fthe
frst shipnents and i mplementation of the transportation project in Turkey. Revenues fromthis agreement were
$1,272,000 for thesix months ended June 30, 2002.

Revenue from the agreement with Westvaco Brand Security was $446,000 for thethree months ended June
30,2002. The agreement expired on December31,2002.

Cost of Revenue. Our cost ofrevenue consists o f mat erials, sub-contractors and comp ensation costs. We
had no cost of revenue in the six months ended June 30, 2003, compared to $271,000 in the six months ended June
30,2002. Cost ofrevenue in the sixmonths ended June 30, 2002 w as in connection with our transpo rtation proj ect
in Turkey.

Research and D evelopment Expenses. Research and d evelop ment expenses consist primarily o f
co mp ensation costs attributable to employees engaged in ongoing research and d evelop ment activities,
develop ment-related raw materials and sub -contractors, and other related costs. Research and d evelop ment
exp enses increased by $242,000, or 66 %, to $608,000in the six months ended June 30, 2003 from $366,000in the
six months ended June 30,2002 . This increase in research and dev elopment expenses isprimarily related to
increas ed p ay ments to sub contractors in connection with the develop ment o fseveral new products and new
generations o four existing products.

Selling and Marketing Exp enses . Sellingand marketing expenses consist primarily o f costs relating to
co mp ensation attributable to employees engaged in sales and mark etingactivities, promotion, advertising, trad e
shows and exhibitions, sales support, travel, commissions and rlated expenses. Selling and marketing expenses
decreased by $35,000, or 4%, to $753,000 in the six months ended June 30, 2003 from $788,000 in the six months
ended June 30,2002. Thisdecreasein selling and mark eting exp enses was primarily dueto high er marketing
exp enses in 2002 related toth e transportation project in Turkey . We believe thatthe significant invest ment in pre-
sales and mark eting activities will contribute to our short-term and long term sales levels.

General and Administrative Expenses. General and ad ministrative exp enses consist primarily o f
comp ensation costs for ad ministration, finance and general managementpersonnel, insurance, legal, accounting and
ad ministrtive costs. General and administrative exp enses increased by $195,000, or 103 %, to $384,000 in the six
months ended June 30,2003 fiom $189,000 in thesix months ended June 30,2002. This increase was primarily a
result o fthe merger and the higher insurance,legal and accounting costsrelated toour being a public company.

Financial Income, Net. Financial income, net increased by $49,000,to $37,000 in the six monthsend ed
June 30, 2003 from$(12,000) in the six months ended June 30,2002. This increase was due to theinterest earned
on our short-term d eposits.

Net loss from Continued Operations. We had a net loss 0f$1,708,000 inthe six months ended June 30,
2003, comp ared with anet income of $58,000 in the six monthsended June 30, 2002. Theincrease in net loss in the

six months ended June 30,2003 in comp arison with the six months ended June 30, 2002 is attributableto the various
influen ces described above, which resulted in us having no revenue in the six months ended June 30, 2003.
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B. LIQUIDITY AND CAPITAL RE SOURCES

We have incurred substantial losses since ourinceptionin May 2000. We had an accumulated deficitof

appro xi mately $6,456,000 at June 30,2003, and had aworkingcapital (current assets less current liabilities)o f
appro xi mately $2,806,000 at June 30,2003.

Capital expenditures w ere app ro xi mately $15,000 in the three nonths ended June 30, 2003 and $5,000in
the three months ended June 30,2002. Capital expenditures were app roxi mately $30,000 in the six months ended
June 30, 2003 and $7,000 in the six months ended June 30, 2002. We do not have any materi al commitments for
capital expenditures forthe yearending December31, 2003.

At June 30,2003 ,wehad cash, cash equivalents and sho rt-term deposits o fappro ximately $3,001,000
($58,0001in June 2002 ); $0 short-term bank credit ($390,000in June 2002 ) and a $0 in princip aland interest

outstanding under a long-term loan froma p rmer related party (200,000 in June 2002). The differences fom June
30,2003 to June 30, 2002 are due toamounts raised inthe Ink Sure D elaware o ffering, the paying off o fall short-

term bank credit following the Ink Sure Delaware o ffering and the related party’scancellation o fthe loan following
our pay ment 0 $200,000 tosuch related p arty, respectively .

We generated negative cash low from op erating activities o fapp ro xi mately $764,000 in the three nonths

ended June 30,2003 and $1,285,000in the six months ended June 30,2003 compared to $167,000 in the three
months ended June30,2002 and $98,000 in the six months ended June 30, 2002.

C RESEARCH AND DEVELOPMENT, PATENTS AND LICENSE S

We believe that our future success will dependupon our ability toenhanceour existing products and

systems and introduce new commercially viable products and systems addressingthe demands o fthe evolving
markets for brand and document protection. As part of the product develop ment pro cess, we work closely with

current and potential customers, distribution channels and lead ers in certain industry segments to identify market
needs anddefine appropriate product specifications. Our employees alsoparticipate in industry forums in order to
stay in formed about th e latest industry d evelop ments.

Ourresearch and develop ment exp enses were appro xi mately $318,000 inthe three months ended June 30,
2003 and $608,0001in the six months ended June 30, 2003, compared to $206,000in the three months ended June

30,2002 and $366,000 in the six months ended June 30, 2002. To date, all research and develop ment exp enses have
been charged to operating expense as incurred.

We currently hold six pending patents on our technologies.
D. CONTRACTUAL OBLIGATIONS AND COMMITMENTS

Our contractu al obligations and commitmentsat June 30,2003 princip ally include obligations associated

with our fiture-op erating leas e obligations. Our total future obligationis app roxi mately $254,000 until 2008. We
exp ect to finan ce these contractual commit ments from cash on hand and cash generated from operations.

Item 3. Controls and Pro cedures

(@) Evaluation o fDisclosure Controls and Procedures. Our principal executive o flicer and principal

fnancial officer, after evaluating the effectiveness o four disclosure controls and pro cedures (as defined in Exchange
Act Rules 13 a-15(e) and 15d-15(e)) as o fthe end o fthe period covered by this Quarterly Report on Form 10-Q, have
oconcluded that, based on such evaluation, our disclosure controls and procedures were ad equate and effective to
ensure that material in fo rmation relating to us, including our consolidated subsidiaries, was made known to them by
others within those entities,p articularly during the p eriod in which this Quarterly Report on Form 10-Q was being
prepared.

(b) Changes in Internal Controls. There wereno changes in our internal control over financial reporting,

identified in connection with the evaluation ofsuch internal control that occurred during our last fiscal quarter, that
have materially affected, orarereasonably likely to materially affect, our internal control over financial reporting.
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PART II.

Item 6.

@) Exhibits

OTHER INFOR MATION

Exhibits and Reports on Form 8-K

The following exhibits are being filed with this Report:

Exhibit
Number
2.1

3.1

32

10.1

10.2

10.3

31.1%*

31.2%

32.1%

*Filed herewith

Description

Agreement and Plan o f Merger, dated July 5,2002, among the Company, LILM Acquisition and
InkSure Delaw are. (Incorporated by reference to the Company's In formation Statement on
Schedule 14 C, filed with the Commission on O ctober 8, 2002.)

Agreement and Plan o f Merger, dated July 3,2003 among the Company and Ink Sure
Technologies (Delaware) Inc. (Incorporated by reference to the Company's repott filed on Form
8-K, filed with the Commission on July 22,2003 .)

Certificate o fIncorporationo fthe Company. (Incorpomated by reference to the Comp any'sreport
fled on Form 8 -K, filed with the Co mmission on July 22,2003.)

By -Laws o fthe Company. (Incorporated by reference tothe Company's report filedon Form8-
K, filed with the Commission on July 22, 2003.)

2002 E mploy ee, Director and Consultant Stock OptionPlan. (Incorporated by reference tothe
Comp any's Quarterly Report on Form10 -QSB, filed withthe Commission on November 14,
2002.)

Employ ment Agreement, dated as o fFebruary 6, 2002, by and between the Company and Elie
Housman. (Incorporated by reference to the Company's Quarterly Report on Form10 -QSB, filed
with the Co mmission on November14,2002.)

ExclusiveDistribution Agreement by and b etween InkSure Inc. and

ISBAK A.S. (Istanbul Belediyel er Bakim Ulasim San Vetic A.S.) (Incoporated by reference to
the A mend ment No. 1 to the Registration Statement on Form SB-2, filed with the Commission on
June 26, 2003.)

Certi fi cation o f Principal Financial Officer Pursuant to Section302 o fthe Sarbanes-Oxley Actof
2002, 18 U.S.C. Section 1350.

Certi fi cation o f Principal Executive Officer Pursuant to Section302 o fthe Sarbanes-Oxley Actof
2002, 18 U.S.C. Section 1350.

Certification o fPrincipal Executive Officer and Principal Financial O ffi cer Pursuant to Section
906 o fthe Sarbanes-Oxley Act 0£2002,18 U.S.C. Section 1350.

®) Reports on Form 8-K

During the three months ended June30,2003,we filedno repoits on Form 8-K.
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SIGNATURES

In accordance withthe requirements o fthe Exchange Act, the registranthas duly caused this reportto be signed on
its behal fby the undersigned, thereunto duly authorized.

Dated: As of August 14, 2003

Dated: As of August 14, 2003
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InkSure Technologies Inc.

By:

Eyal Bigon
Chief Financial Officer,

Secretary, and Treasurer
(Principal Financial and

Accounting O fficer)

By:

Yaron Meerfeld
Chief E xecutive Officer
(Principal E xecutive O ffi cer)



Exhibit 31.1

CERTIFICATION

I Eyal Bigon, certi fy that:
1. Thave reviewed this quarterly report o fInkSure Technologies Inc;

2. Basedon my knowledge, this report do es not contain any untrue statement o f a material fact or omit to
state a material fact necessary to make th e statements made, in light o fthe circumstances und er which such
statements were made, not misleading with respect to the period coveredby this report;

3. Basedon my knowledge, the financial statements, and oth er financial in formation included in this
report, fairly present in all material resp ects the financial condition, results o foperations and cash flows ofthe
registrant as o f, and for, the periods presentedin this report;

4. The registrant’sother certi fying officer(s) and I are responsible for establishing and maintaining
disclosurecontrolsand procedures (asdefined in Exchange A ct Rules 13 a-15(e) and 15d -15(e)) for the registrant
and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed underour supervision, to ensure that materi al in formation rel ating to the registrant, including its
consolidated subsidiaries, is made known to us by others withinthose entities, particularly during the periodin
which this report isb eing prepared;

b) evaluated the effectiveness o fthe registrant’s disclosure contrls and procedures and presented inthis

report our conclusions about the effectiveness o fthe disclosure controls and procedures, aso fthe end o ftheperiod
ocovered by this report basedon such evaluation; and

¢) disclosed in this report any change in the registrant's internal control over financial reporting that
occurred during the registrant's mostrecent fiscal quarter (the registrant's fourth fiscal quarter in the case ofan

annual report) thathas materially affected, oris reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent ev aluation o f
internal control over financial reporting, to the registrant’s auditors andthe audit committee o fthe registrant’s board
of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operationo finternal control over

fnancial reporting which are reasonably likely to adversely affect the registrant’sability to record, pro cess,
summarize and report financial in fo rmation; and

b) any fraud, whether or not material, that involves management or other employees who have a significant
wlein theregistrant’s internal control over financial reporting.

Date: August 14, 2003

Eyal Bigon
ChiefFinancial O fficer, Secretary and Treasurer
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Exhibit 31.2

CERTIFICATION

L Yaron Meerfeld, certify that:
1. Thavereviewed this quarterly report ofInkSure Technologies Inc.;

2. Basedon my knowledge, this report do es not contain any untrue statement o f a material fact or omit to
state a material fact necessary to make the statements made, in light o fthe circumstances und er which such
statements were made, not misleading with respect to the period coveredby this report;

3. Basedon my knowledge, the financial statements, and oth er financial in formation included in this

report, fairly present in all material resp ects the financial condition, results o foperations and cash flows o fthe
registrant as of, and for, the periods presentedin this report;

4. The registrant’sother certifying officer(s) and I are responsible for establishing and maintaining
disclosurecontrolsand procedures (as defined in E xchange A ct Rules 13a-15(e) and 15d -15(e)) for the registrant
and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed underour supervision,to ensurethat material in formation rel ating to the registrant, in cluding its
oonsolidated subsidiaries, is made known to us by others withinthose entities, patticularly during the periodin
which this report isb eing prepared;

b) evaluated the effectiveness o fthe registrant’s disclosure controls and pro cedures and presented in this

report our conclusions about the effectiveness o fthe disclosure controls and procedures, aso fthe end o ftheperiod
covered by this report based on such evaluation; and

¢) disclosed in this report any changein the registrant'sinternal control over financial reporting that
occurred during the registrant's mostrecent fiscal quarter (the registrant's fourth fiscal quarter in the case o fan

annual report) thathas materially affected, oris reasonably likely to materially affect, the registrant's internal control
over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent ev aluation o f
internal controlover financial reporting, to the registrant’s auditors and the audit comnittee o fthe registrant’s board
of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operationo finternal control over

fnancial reporting which are reasonably likely to adversely affect the registrant’sability to record, process,
summarize and report financial in fo rmation; and

b) any fraud, whether or not material, that involves management or other employees who have a signifi cant
wlein theregistrant’s internal control over financial reporting.

Date: August 14, 2003

Yaron Meerfeld
Chief E xecutive Officer
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Exhibit 32.1

CERTIFICATION

PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF2002
(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER 63 OF

TITLE 18, UNITED STATES CODE)

Pursuantto section 906 o fthe Sarbanes-Oxley A ct 0f2002 (subsections (a) and (b) ofsection 1350, chapter
63 oftitle18, United States Code), each ofthe undersigned o fficers ofInkSure TechnologiesInc., a Delaware
corporation (the “ Company”), does hereby certify, to such o fficer’s knowledge, that:

The Form10-QSB for the quarter ended June 30,2003 (the “Form 10-QSB”) o fthe Company fully

complies with the requirements o f Section 13(a) or 15(d) o fthe Securities E xchange Act 0f1934,and the
information contained in the Form 10-QSB fairly presents, in all material resp ects, the financial condition and

results o fop erations o fthe Co mpany.

Dated: August 14,2003

Yaron Meerfeld, Chief E xecutive O flicer

Dated: August 14,2003

Eyal Bigon, ChiefFinancial Officer

Asignedoriginal of this wiitten statement requiredby Section 906 has been provided to the Comp any and will be
retained by the Company and furnished to the Securities and E xchange Co mmission or its staff upon request.
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